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STATEMTNT OF PROBLEM AND TERMS OF REFERENCE ¢

Problem: T presént the extent of Cofmuunist economlc assistance activities
+n The Hloc snd to the free world.

rerme of Reference: l.Request for brief paper summarizing material covered
orelly for otacy l'ay of Nelson hockefellerts staff re Commnist assistance
to the Dloc and to the free world.

2. Per written request of 28 April 1955.

3, To be forwarded in an original and three coples
for transmittal by the DD/I.

RISPONSIBILITY: . Coneurrence
Man-llours Due Date {Initials)

Action Division: D§S 6 May 55 %\/
TF ‘

Franch :

Staff: St/PR o May 55 7 *ﬁ{z
Project lonitor: _ X 2803

This project will not delay complét.ion of currently scheduled projects.
The clsssificatinn of this project will be no higher than SECRET.
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MEMORANDIM FOR: Neilsen C. Debevolse »
" Operstions Coordinzting board

SURJEC + Information on Trends in 84ino-Soviet Bloe
8 g Ecencele Assistance Activities,

¢ Your Memorandum of 28 April 1955

your ) >4
; s to request, there is snclosed & smmmary O
the ;g.rf;;? !;sﬁevint sconomie ;ssistmeo given jointly by ORR
snd OIR to Mr. Stacy May on 28 April. The summsry bas been

, and soordinated by Mr, Helmut Sonnefeldt of OIR end
25X1A &"‘f ORR..

ROBERT AMCRY, JR.
Deputy Director/Intelligence

25X1A

Baclosuret
Swmmary of Briefing
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mmmsmm,smmwmumme
assistance dates frem ths early tuar yoare. The Coumei) for
Soesants Futunl Assistance (CIHA) uas estatliched in Jamuary 1949
wiumw.mﬁhmm&&tmdt&m“
gmmmmmwuwim Hore specifienlly
itmwmwtﬁ%m&hﬁim,&mmufﬁm
industry snd mineral r ' ,m»wermwmwpzy
mw'ﬁwwm;Wiutmemﬁ
W,Wﬁmtafiawwwﬁ ste., all in sccor-
demce with Sovist polley. It is the most active hloe wide ecomomic
W,Mithwtewhwfwitmmm
ths sbove objsctives,

Within the Soviet Bloc, the mmjor sctivitlss have been the
courdination and dirsctiom of netlomsl sconomie plans, amd the
xmm( of internetiona) trede of btloc countries. Additdonsl

tivities are Tound in the fields of fimance (prineipally Soviet

_ m}whmemﬁmfﬁmmmmmapzm

and aspther cupplies the rew ssterisls), _ '

Poland has been the lsrgest reciplemt of Soviel losms, with
$450 milllon in 1948 and $100 million in 1950, Cesmonist Chine was
aext, ﬁ&ﬁu&ﬁ%d%&lﬁwﬁnmﬁ&uﬁ%mmnmm
1954, and is rsceliving asctive Sovist assistance in the bullding of
156 sajor industrisl smterprises. i essistance imeluden lmrge
mabers of Soviet technicisns as wvell &s machinery snd equipment.
and testmieisne Tor s mmber of other projects, Similar assistante,
on & mmller seals, Das been given to Burepesn Satallite comntries,
principelly by the USSR, :

h@ﬁhgmmm-efsmawsmmcmmm
Buropsan Sxtellites, it sbould be noted that the reciplente are
paying for virtuslly all of this aid. Very 1ittle, if sny, of this
ald ‘ ; MMMW&%&afrmﬁb&tlwnam
tdiaterel conmodity trede. Only Nerth Xores and Altania have received
graxta frow other Bloc countries. .

In
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tekil 1953 the TSR 414 mot enpege in exy significant
of scememie end technical sssistence to non-lommunist gountries.
This Soviet failure to sct predably resultel frem several interscting
fastors. The demand on Sovist resources during the intermal post-war
rsemnstroction period militated against non-Bloe allocatlons of empital
goods of which the Hlee is still s net ixmporter.

Seviet public ptatements indicated that by 1951 Heseow begen to
apprecists poszille political emd psycholegice] sdwuntages that might
e derived fron sssistance to underdevelopsd and “uncormitted" resgicns
during & pericd of cold war, Prepaganda scoordingly started to cugwent
the treditions]l effort of disersditing snd minimizing 5 essistance
mu&%mmﬁetmwiminswhmmﬁi&
imereasingly specific promises, At the same time, Hoscow wae evayn
earefcl not 1o promise the sky snd thus run the risk of dissppointing
sxaggerated bopes. The TESR Ip in the positiom, vhers, baving done

befora and havieg well erganized facllities for publicity, even
the slightest effort would receive sttention far out of proportisa W
the rescurces invelved.

The Soviet decision to mwove into the Cleld, when il come, wss
wnguestionably & tic, political one, The geographical locatlen
o? the prineipsl Sovist effort to date points up the political mature
of the progren, In Afghenistan Bloe assistance bas bese undervay since
eerly 1954, smounting to roughly 6.1 million dollars in eredits and
losns from the GSR snd 5 milllon from Czechoslovakia, In Indis, an
mmmwmmmwdmm‘a,mﬁx
and took its most spectaculer form in s Soviet agrssmeunt signed in esrly
1955 to comstruct a million-ton eapscity steel »ill by 1959 to be fi.
nanced by & 12 yeur 2.5% Soviet losn of 96,1 million dellars. Sast
Gerueny hes lonned §7 millilon to Indonsals for construction of suvgar
xills snd for service of technicicns. Csechoslovekis has signed a
centract to sxport & cotton mil) to Turkey to be assemiled uwmder Csech
supsrvision. Specific offers of technical aid have been msde, but

not implemented, to Fialand, Argentinsa, Icslsnd ant Grescs. More .

offers have besn mads to other countries, espscislly in meet-

Angs of ECAFE,

Asids from the above bilaters]l programs, {(rone of which involve
grants but ars paid fer by recipent countries) ths Seviet bloc members
of the U began in 1953 to plsdge funds to the TN technionl assletance
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m which mov ameust %o sppraximately 3.3 million dellars

in wmoowvertible rubles). To date the Soviet bleo pladges have not
beon widely utilizsd tmt Lhe UWTAA has spproved projscts for 1955
tedaling 1,080,543 in Indie, Ceylen, Pakistan an Scumder., Over
90 psresnt of thls sum 1s te go into Soviet squipment, snd the rest
will pay for services of Sovist expsrts end for Jovist edusatiocmal
tries, Additioms) offers have Ywen made to other coumtriss in-

Intra.iioe scononie coopereiion =nd “assistance” will prodebly
continus lor sexe time with, psrhaps, some increase, XLlsost complete
escrdination in the timing of Eloc soumtiries' five yesr plams with

that of the LSR for 1956 - 60 18 sugpestive of closer sconomic
integration. However, no speeific changes are expecte’ in the char-
aseter of such activities.

The total Soviel sffert outside the Hloe is wodest in finansial
torns and in Un resources Invelved., By spplying it saYsetively
Hososew ¢sn axpoct & eertain cumulative return in good will, presiigs,
propagande effect, and, perhaps, declining U5 Influemse that outweigbh
ihs resouress sspsuded. There csn be mo doubt that Sovlet capability
far this type of pslective »ad ocemsionally spectacidar program exists

SECET
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OPERRTIONS COORDINATING BOARD

WASHINGTON 25, D. C. o3 778
APR 2 8 1955

MEMORANDUM
TO: Mr. Robert Amory

Central Intelligence Agency

222 Administration Building
FROM: Neilson C. Debevoise W\Q&—-
SUBJECT: Request for Intellligence on Communist Economic

Assistance Activitles

Mr, Stacy May of Mr. Nelson Rockefeller's staff asked
Mr. Charles Taquey of the Special Projects Staff to arrange
for an informsl briefing on Communist economic assistance
to the Bloc and to the Free World. I called Mr. Allan Evans

of OTR and N of o4 to have |
Mr, Helmut Somnnenfeldt of DRS and of ORR 25X1A
brief Mr. May this morning. Both did an excellent Jjo of

£illing in certain gaps for Mr. May who had read both OIR and
ORR's papers on the Communist economic assistance program.

At the conclusion of the briefing Mr. May requested that
we have prepared for Mr. Rockefeller a brief paper summariszing
the material covered orally during the brisfing, pointing out
the somewhat limited scope of Communist operations at the
present time, and giving a word or two with regard to possible
future developments. There was general agreement that this
could be done in about four single-spaced, standard-size pages.
No research is required, and the preblem is merely one of setting
down the remarks made by the two gentlemen this morning. It was
also felt that the paper need not go beyond a secret classifica~
tion.

Mr. May would like to secure the paper .@l this
is possible. o™
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